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Global chokepoints and oil routes
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Prices up
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Sources: BNP Paribas Fortis, Macrobond
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Base scenario today
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BNP Paribas growth forecast

GDP growth

Annual avg (% y/y) Quarterly averages (% q/q)

2025 2026 2027 2026 2027

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

US 2.1 2.3 2.4 0.4 0.8 0.5 0.6 0.6 0.6 0.6 0.6

Eurozone 1.5 0.6 1.6 -0.2 0.3 0.4 0.4 0.4 0.5 0.4 0.4

Germany 0.3 0.8 1.1 0.3 0.3 0.3 0.3 0.2 0.3 0.3 0.3

France 0.9 0.8 1.1 -0.1 0.2 0.2 0.3 0.3 0.3 0.3 0.3

Italy 0.7 0.8 0.8 0.3 0.1 0.2 0.2 0.2 0.2 0.3 0.3

Spain 2.8 2.3 2.2 0.6 0.4 0.5 0.6 0.5 0.6 0.6 0.6

China 5.0 4.6 4.5 1.3 0.8 1.2 1.1 1.2 1.0 1.1 1.1

Japan 1.1 0.5 0.7 0.5 0.1 0.0 0.1 0.2 0.2 0.2 0.2

UK 1.4 1.0 1.2 0.6 0.1 0.1 0.2 0.3 0.4 0.4 0.4

Switzerland 1.4 0.8 1.3 0.4 0.2 0.3 0.3 0.3 0.3 0.4 0.4



Belgium
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Growth: 0.9%
Inflation: 2.2%

Growth: 0.7%
Inflation: 3.5%2026

2027



Oil scenarios
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Source: BNP Paribas
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Scenario 1
MoU leads to durable deal, 
Brent End of year: 75$
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MoU leads – after extension(s) – 
to durable deal, Brent EOY: 85$

Scenario 3
MoU leads to unstable deal, 
unpredictable flows, Brent EOY: 
95$

Scenario 4
MoU breaks down, scarcity 
pricing, Brent EOY: 140$



Our recession scenario shows the largest impacts
on South Korea, Japan and the eurozone
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*Weighted average of all countries under our coverage and India, amounting to around 72% of world GDP on PPP basis.**BNP Paribas Global Outlook, dated 1 
December 2025. ***These are the raw model outputs. We use adjustment when applying them to forecasts.
Sources: NiGEM, IMF, Macrobond, BNP Paribas

We model a slide in global GDP growth* below 2.5% y/y
under a prolonged closure of the Strait of Hormuz
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Base scenario inflation
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Source: BNP Paribas

CPI Inflation

Annual avg (% y/y) Quarterly averages (% y/y)

2025 2026 2027 2026 2027

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

US 2.7 3.7 2.8 2.7 4.1 4.0 4.1 3.8 2.6 2.4 2.4

Eurozone 2.1 3.0 3.3 2.0 3.1 3.1 3.6 3.7 3.1 3.4 3.0

Germany 2.2 3.2 3.5 2.2 3.3 3.3 3.8 3.9 3.4 3.5 3.1

France 1.0 2.2 1.6 1.1 2.6 2.5 2.6 2.3 1.3 1.3 1.5

Italy 1.7 3.1 3.7 1.4 3.2 3.4 4.3 4.5 3.6 3.5 3.1

Spain 2.7 3.3 3.1 2.8 3.5 3.4 3.4 3.3 3.1 3.2 2.9

China 0.0 1.3 1.6 0.9 1.5 1.6 1.1 1.3 1.1 1.4 1.7

Japan 3.1 2.3 3.1 1.4 1.6 2.4 3.6 4.2 3.6 3.1 1.8

UK 3.4 3.2 3.1 3.1 2.8 3.3 3.7 3.9 3.4 2.8 2.5

Switzerland 0.2 0.5 0.5 0.2 0.5 0.5 0.7 0.7 0.5 0.4 0.4



Projected policy rates FED & ECB
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Source: BNP Paribas
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The bank for a changing world

37th President of the United States: 
1969 - 1974

Richard Nixon
Remarks at the Swearing In of Dr. Arthur F. Burns 
as Chairman of the Board of Governors of the 
Federal Reserve System

January 31, 1970

Dr. Burns, I want to bring you with me more 
often. I never heard so much applause in this 
room for some time.

“I respect his independence.
However, I hope that independently 
he will conclude that my views 
are the ones that should be followed.”
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AI as a driver of 
economic growth
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Range of outcomes for GDP, inflation and policy rates 
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Source: BNP Paribas
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Forecasts of AI’s effect on economic growth 
over 2025-2035 in %
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Source: Tom Cunningham 
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Forecasts of AI’s effect on economic growth 
over 2025-2035 in %
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Source: Tom Cunningham 

0.070.9

0.8

0.68

0.70.6

0.5

0.4

0.3

0.29

0.25
0.2

0.15

0.1
1.3

1.52.52.8

3

59 15

18 30



BNP Paribas central case for AI impact and 
historic scenarios for US total factor productivity
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*Central scenario is computed as average of early and late-stage electricity. | Lines are % deviation from NiGEM baseline for total factor productivity.
Sources: NiGEM, BNP Paribas
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Eurozone
% deviation from baseline
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Range of impacts on unemployment rate 
pp deviation from baseline
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Scenarios show our modelling of AI impact relative to a baseline assuming no AI impact
Sources: NiGEM, Macrobond, BNP Paribas

UK central scenario UK

US central scenario US

Eurozone central scenario Eurozone

UK central scenario UK

US central scenario US

Eurozone central scenario Eurozone



US employment

History suggests that innovation did not destroy jobs

1950

160

150

140

130

120

110

100

90

1960 1970 1980 1990 2000 2010 2020

80

70

60

50

40

AI: impact on jobs
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Sources: BLS, Macrobond, BNP Paribas

IBM sells 
its first PC

CERN releases 
the World Wide Web

First BlackBerry 
smartphone

Public release 
of ChatGPT

Number of 
people in 
millions



Effect of higher productivity NEW BUSINESS MODEL,

NEW DEMANDLOWER PRICES, MORE DEMAND
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Debt and inflation
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Baseline refers to IMF’s projections. 
Sources: NiGEM, BNP Paribas

US debt/GDP level under different AI scenarios

AI: late-stage ICT scenarioAI: central scenario no AI scenario (the baseline)

150%

140%

130%

120%

2025 2027 2028 2029 20302026

US average residential electricity price (sa) 2009-20 trend

US electricity prices and pre-pandemic trend

C
en

t/
kW

h

19

16

13

11

2010 2016 2020 2022 20262012

12

14

15

18

17

2014 2018 2024

Sources: EIA, Macrobond, BNP Paribas



Koen De Leus

Climate transition and its 
impact on inflation
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Sources: BNP Paribas Fortis, Macrobond

Business investment is up but no sign of capacity expansion

Business investment as share of GDP, lhs [m.a. 1 year] Investment type “rationalisation”, rhs [m.a. 1 year] Investment type “extension”, rhs [m.a. 1 year]



Rationalisation
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Sources: BNP Paribas Fortis, Macrobond

Germany Netherlands France Euro Area Belgium



Climate risk profiles
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Note: Physical ricks arise from changes in weather and 
climate that impact the economy. Transition risks 
encompass risks that arise from climate mitigation policy. 
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Accelerating transition 
and transition risks
• (Much) higher GDP in the long term

• Economies can gain from innovation

• Short term negative impact because of 
higher carbon prices (CB) and inflation 
(less purchasing power)

• Countries with higher renewable electricity 
capacity (e.g. Brazil, Eurozone) are better 
protected from the impact of CB (inflation). 

• Select countries benefit from higher prices 
of key minerals and metals (see long term 
bull market commodities).

• Fossil fuel exporters and countries with 
higher fossil fuel intensity are negatively 
impacted.

Climate risk profile



Transition scenario
Short-term costs for long term gain
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Sources: Oxford Economics Global Climate Service, Haver Analytics
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Net zero transformation Net zero Delayed transition Baseline
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Forecast

Sources: Oxford Economics Global Climate Service, Haver Analytics



Being ambitious : Net Zero Transformation
= Positive impact on innovation, investment and lower carbon prices
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Net zero Carbon price Investment Innovation NZT
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Reality check
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1971 1989 2007

8

6

4

2

0

$

1977 1983 1995 2001 2013 2019 2025

Global average CO2 price
Average carbon price across jurisdictions (2021 USD/tCO2)

US$ 0.11 US$ 170
Price range

US$/tCO2e

1%
of global emissions priced above 

the recommended level

The bank for a changing world

Source: World Bank Group



Reality check
Price of carbon around the world, 2026

Heat map shows the level 
of the main price set by 
emissions trading systems 
or carbon taxes in each 
jurisdiction (US$/tCO2e), 
subject to any filters 
applied.

>US$ 80

US$ 60-80

US$ 40-60

US$ 20-40

<US$ 20

Canada OBPS

EU: ETS 
(& carbon tax)

China: ETS

Australia 
Safeguard 

Mechanism

The bank for a changing world

Source: World Bank Group



Reality check
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Carbon pricing revenue, by 
instrument in 2025

Reflects the contribution to 
global government revenues 
from carbon pricing, by 
instrument

US$ 27.2
billion

carbon tax US$ 80.3
billion

ETS
EU ETS

Germany ETS

UK ETS

California CaT

Washington CCA

Other ETS

France carbon tax

Sweden carbon tax

Canada federal fuel charge
Denmark carbon tax

Norway carbon tax

Other carbon tax

Source: World Bank Group



Winners versus losers in transition scenario
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Transition too late 
and physical risks
• (Much) lower GDP in the long term

• Increase in acute physical risk from extreme 
weather events in the short term.

• In the longer term, chronic risk also leads to 
productivity and output losses.

• Countries in the northern hemisphere are 
harder hit because of greater temperature 
anomalies there = more frequent extreme 
events =  greater physical risk

• Oil-exporting countries benefit from higher 
fossil fuel demand and higher commodity 
prices, which initially offset the damages from 
extreme physical risk. Eventually, higher 
temperatures start eroding any economic gains.

Climate risk profile

Accelerating transition 
and transition risks
• (Much) higher GDP in the long term

• Economies can gain from innovation

• Short term negative impact because of 
higher carbon prices (CB) and inflation 
(less purchasing power)

• Countries with higher renewable electricity 
capacity (e.g. Brazil, Eurozone) are better 
protected from the impact of CB (inflation). 

• Select countries benefit from higher prices 
of key minerals and metals (see long term 
bull market commodities).

• Fossil fuel exporters and countries with 
higher fossil fuel intensity are negatively 
impacted.



Catastrophic damages if emissions are unabated
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Source: Oxford Economics Global Climate Service
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Winners versus losers in physical risk scenario
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Eurozone
Net Zero Transformation to lift GDP 10% by 2050
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Eurozone
Net zero transformation speeds up growth by 0.5%pts
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Belgium
Delayed transition = recession risk
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What about inflation?
Prices ~+20%pts by 2050 … IN ANY SCENARIO!
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Key takeways

Unmitigated climate change leads to an increase in acute physical 
risk from extreme weather events.

In the longer term, chronic risk also leads to productivity and 
output losses.

The energy transition comes at a short-term cost but yields long-
term benefits. Real GDP initially falls away from baseline levels as 
inflation eats into real incomes but later recovers as climate 
damages are avoided.

Climate policies and ambition determine the speed, depth, and 
impact of the transition in different economies.

Positive impact on debt / GDP

The bank for a changing world 43



Koen De Leus

Rising interest rates: 
Belgian government 
bonds under pressure
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Oil scenarios
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Source: BNP Paribas
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Forecasts oil & gas
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Oil & 10-year yields have mostly moved in lockstep
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Notes: 2025 and Q1 data are actual. Eurozone, US & UK inflation numbers are marked to markets each month
Sources: National statistical agencies, BNP Paribas forecasts
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The new world economy
Volatile years ahead
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Ageing

Debt

Innovation

Climate transition

Multi globalisation

Aggregate impact

Source: De Leus, K., & Gijsels, P. (2024). The New World Economy in 5 trends: Investing in times of superinflation, hyperinnovation & climate transition. Acc Publishing Group Ltd. 



The presents doesn’t always correspond to the past, but often it rimes
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Sources: BLS, Haver, Deutsche Bank

US inflation: 1970s vs today (different scales). The chart often gets derided but eerie that Iran now 
links the second shock in both cycles.
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Changing era
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Sources: BNP Paribas Fortis, Macrobond
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Long term: rising term premium
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Sources BNP Paribas Fortis, Macrobond

Yield curve, decomposition, Federal Reserve Bank of San Francisco FRB\US Model, 10-year Treasury Bond rate, term premium
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Belgian debt
Primary deficit to stabilize debt versus interest rates (June 2026)
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COUNTRY IMPLICIT RATE 
ON GROSS DEBT 
(E2026, AMECO)

AV.GROWTH 
2026-2031 

(NOMINAL, IMF)

R-G BRUT DEBT
(2025, IMF) 

PRIMARY 
DEFICIT 

NEEDED TO 
STABILIZE 

DEBT

EXPECTED 
PRIMARY 
DEFICIT / 
SURPLUS 

(2026, IMF)

IMPROVEMENT 
NEEDED (-) TO 

STABILIZE DEBT

AV.PRIMARY 
DEFICIT (-) / 

SURPLUS (+) 
2010-2019

ACTUAL 
INTEREST 
RATE 10Y

(JUNE 10 2026)

R - G IF IMPLICIT 
RATE RISES TO 

ACTUAL 
10Y RATE

PRIMARY 
+/- NEEDED TO 

STABILISE DEBT 
AT 

ACTUAL 
INTEREST RATE

Belgium 2.22% 2.79% -0.57% 106% -0.59% -3.53% -2.94% -0.13% 3.63% 0.84% 0.87%

France 2.02% 2.76% -0.74% 116% -0.84% -3.13% -2.29% -2.10% 3.79% 1.03% 1.17%

Germany 1.84% 3.26% -1.42% 63% -0.87% -1.78% -0.92% 1.51% 3.07% -0.19% -0.12%

Italy 2.94% 2.82% 0.12% 137% 0.16% 0.50% 0.34% 1.28% 3.89% 1.07% 1.43%

Netherlands 1.71% 3.58% -1.87% 43% -0.78% -1.24% -0.46% -0.44% 3.18% -0.40% -0.17%

Portugal 2.20% 4.23% -2.03% 90% -1.75% 2.15% 3.90% -1.00% 3.46% -0.78% -0.67%

Spain 2.49% 4.49% -2.00% 100% -1.93% -0.37% 1.56% -3.93% 3.51% -0.98% -0.94%

Japan 0.57% 2.76% -2.18% 207% -4.39% -0.85% 3.53% -4.51% 2.64% -0.12% -0.23%

UK 3.58% 3.39% 0.19% 102% 0.18% -2.77% -2.95% -3.15% 5.00% 1.61% 1.59%

US 3.95% 4.04% -0.09% 124% -0.11% -3.17% -3.06% -4.04% 4.55% 0.51% 0.60%

Sources: The New World Economy, IMF & Ameco latest forecasts, Ameco, own calculations



Belgium performs poorly
Difference (improvement/worsening) today - August 2024

The bank for a changing world 54

COUNTRY IMPLICIT RATE 
ON GROSS DEBT 

2026/2023

AVERAGE 
GROWTH

NEXT 6 YEARS

R-G BRUT DEBT
2023/2026 

PRIMARY 
DEFICIT 

NEEDED TO 
STABILIZE 

DEBT

EXPECTED 
PRIMARY 
DEFICIT / 
SURPLUS 

2024/2026

IMPROVEMENT 
NEEDED TO 

STABILIZE DEBT

AVERAGE 
PRIMARY 

DEFICIT (-) / 
SURPLUS (+) 

2010-2019

ACTUAL 
INTEREST 
RATE 10Y

JUNE 10 2026/ 
AUG 2024

R - G IF IMPLICIT 
RATE RISES TO 

ACTUAL 
10Y RATE

PRIMARY 
+/- NEEDED TO 

STABILISE DEBT 
AT 

ACTUAL 
INTEREST RATE

Belgium 0.48% -0.60% 1.08% 0.38% 1.10% -0.84% -1.94% 0.00% 0.77% 1.37% 1.41%

France 0.15% -0.59% 0.75% 4.56% 0.77% -0.21% -0.98% 0.00% 0.71% 1.30% 1.46%

Germany 0.54% -0.09% 0.63% -4.23% 0.47% -1.06% -1.53% 0.00% 0.79% 0.87% 0.58%

Italy -0.01% 0.02% -0.03% -3.20% -0.05% 1.10% 1.15% 0.00% 0.22% 0.20% 0.24%

Netherlands 0.26% -0.03% 0.29% -4.83% 0.22% 0.07% -0.15% 0.00% 0.62% 0.65% 0.32%

Portugal 0.14% 0.19% -0.06% -22.46% 0.38% -0.33% -0.71% 0.00% 0.56% 0.37% 0.57%

Spain 0.13% 0.70% -0.56% -10.03% -0.39% 0.39% 0.78% 0.00% 0.41% -0.29% -0.20%

Japan 0.00% -0.09% 0.09% -51.66% 1.32% 5.58% 4.26% 0.00% 1.75% 1.84% 4.68%

UK -0.89% -0.08% -0.80% -3.93% -0.83% -0.45% 0.38% 0.00% 1.00% 1.08% 1.05%

US 0.44% -0.12% 0.56% 1.66% 0.65% 0.11% -0.54% 0.00% 0.64% 0.76% 0.90%



Financial repression
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Sources: BNP Paribas Fortis, Macrobond
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Real yields
10Y government bonds – Inflation % YoY
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Sources: BNP Paribas Fortis, Macrobond



Philippe Gijsels

SpaceX’s IPO and its 
impact on the markets
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3,043 in orbit
DEAD SATELLITES

Aerth’s orbit is filling up
32,000+ tracked objects  I  130 million estimated fragments  I  28,000 km/h

2,028 orbiting
ROCKET STAGES

16,346 tonnes
TOTAL MASS IN ORBIT

Possible exceeded 800 km band
KESSLER THRESHOLD

100 years @ 800 km
Millennia @ 1,000km+

DEBRIS PERSISTENCE

• Active debris removal
• Lower orbit constellations
• International guidelines

SOLUTIONS

14,587
Active 
satellites

32,448
Tracked 
objects

130M+
Estimated 
fragments

28,000
Km/h 
debris speed

Source: Sky & Earth
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Source: Space Foundation database
Note: Values from 2022 onward are a Space Foundation projection based on historical data.

Commercial infrastructure and support industries Commercial space and services

Non-U.S. government space budgets U.S. Government space budgets

Space industry growth

Sputnik 1 launch

1957 2030 2040

Government dominated space era Commercialized space era

$1 trillion

Workforce
gap

$200 Bn

2008

SpaceX Falcon 1 success

2010

$261 Bn

2020

$440 Bn

Old space workforce: NASA, dod & federal contractors

New space workforce: commercial space economy
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To bubble or not to bubble
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Sources: FactSet, Edward Jones
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Nvidia is bigger than all health stocks in the S&P 500
It now has a larger market cap than the entire healthcare sector of the index

Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May

20262025

3

4

5

$6T

Nvidia The S&P 500 Healthcare Sector

Nvidia market cap
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Source: Bloomberg



The rise of $ 100 billion companies
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Sources: Chartkidmatt.com. The Compound Media, data via Bloomberg Finance L.P.
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K-shaped economy
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Artificial intelligence trade fuels stock divergence
Stocks seen hurt by AI disruption have tumbled

UBS EU AI risk basketUBS EU AI winner basket
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Dispersion
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Source: Bloomberg
Note: Data is normalized with percentage appreciation as of 4 August 2025.
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Software valuations keep getting cheaper

Morgan Stanley SaaS index price to estimated earnings 

Software
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Sources: Morgan Stanley, Bloomberg
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Net margin (net income / revenue), next 12 months

S&P 500 S&P 500: ex-Al usageS&P 500: Al usage

Jan '24 Apr '24 Jul '24 Oct '24 Jan '25 Apr '25 Jul '25 Oct '25 Jan '26

12%

13%

14%

15%

16%

17%

AI is driving margin expansion for its adopters
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Source: J.P. Morgan
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Sources: Topdown Charts, LSEG
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& equipment
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entertainment

Semiconductors & 
semiconductor equipment
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services
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goods
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Chips are now S&P 500’s largest industry group
Weight in the benchmark index by industry groups

Largest industry group in S&P 500
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Source: Bloomberg
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Sources: Chartkidmatt.com. The Compound Media, data via Bloomberg Finance L.P.
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S&P 500 bull and bear markets
Total returns
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Bull and bear
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Bull market average: 5.3 years, +254%

Bear market average: 1.0 years, -31%

7.1 years
+487%

4.1 years
+114%

3.6 years
+103%

2.1 years
+58%

2.6 years
+89%

6.2 years
+204%

5.0 years
+304%

12.3 years
+841%

5.0 years
+121%

11.0 years
+527

1.8 years
+120% 2.4 years

+78%

2.5 years
-47%

1.4 years
-55%

1.7 years
-45%

1.2 years
-18%

0.5 years
-27%

0.7 years
-20%

1.5 years
-33%

1.7 years
-20% 0.3 years

-33%
0.1 
years
-34%

0.8
years 
-24%

0.1 
years
-19%

Source: Charlie Bilello, Creative Planning



Philippe Gijsels

Commodities bull market

The bank for a changing world 72



Multi-trillion dollar net-zero opportunity
Almost $10 trillion of metals could be needed between now and 2050 for the 

energy transition

AluminumCopper Lithium Steel Nickel Cobalt Rare earths Silver Silicon Manganese
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The great rebalancing and EU independence
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Source: BloombergNEF

Europe’s dependence on Chinese resources
Percentage of critical materials supplied by China in 2024

Sources: European Commission, Bloomberg

Heavy rare 
earth elements
Nuclear reactors, TV 
screens, fiber optics

100%

Magnesium
Aerospace alloys, 
automotive parts

97%

Light rare earth 
elements

Catalysts, aircraft 
engines, magnets

85%

Lithium
Batteries, 
ceramics, 

pharmaceuticals

79%

Gallium
Semiconductors, 

LEDs, solar panels

71%

Scandium
Aerospace components, 

power generation, 
sports equipment

67%

Bismuth
Pharmaceuticals, 
cosmetics, low-
melting alloys

65%

Vanadium
Steel alloys, 

aerospace, tools

62%

Baryte
Oil and gas 

drilling, paints, 
plastics

45%

Germanium
Fiber optics, 

infrared optics, 
electronics

45%

Natural 
graphite

Batteries, lubricants, 
refractory materials

40%

Tungsten
Cutting tools, 

electronics, heavy 
metal alloys

32%

billion USD



America’s mineral supply
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Import vs domestic share in 2024

Arsenic
Semiconductors

Cesium
Electronics

Fluorspar
Cement & metals

Gallium
Chips, LEDs

Rubidium
Electronics

Scandium
Alloys & fuel cells

Tantalum
Alloys

Titanium
Alloys

100%100%100%100% 95%100%100%100%

Graphite
Batteries

Indium
Screens

Manganese
Batteries & steel

Niobium
Alloys & steel

Bismuth
Medicine, research

Antimony
Batteries & flame 

retardants

Platinum
Catalysts

Rare earth
Electronics

20%80%15%85%11%89% 15%85%100%100%100%100%

5%

Source: Commodity Insights



China‘s dominance
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Aerospace, industry & defense
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Batteries, grids & renewables

China leads refined production for
19 of the 20 minerals analyzed, with an 

average market share of around 70%.

Chinese companies control more than 
75% of Indonesia’s nickel refining 

capacity.

Source: World Economic Forum via international Energy Agency as of 2025

China Indonesia

In refined critical minerals



Mining industry
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Global mining industry aggregate market cap relative to total global stocks‘ market cap
Chart as of 13 May 2025

Sources: Statista; S&P Global Market intelligence; Tavi Costa; Crescat Capital LLC
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Copper
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Goldminers
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New gold discoveries worldwide
Discoveries of at least 2 million ounces of gold

Sources: S&P Global; Azuria Capital

Zero major
discoveries in two
consecutive years.

This never
happened before.

0 0



Calculation: above-ground gold value / global equity market cap

Gold market cap as a % of global stock market

1
9

0
1

1
9

0
8

1
9

1
4

1
9

2
1

1
9

2
7

1
9

3
4

1
9

4
0

1
9

4
7

1
9

5
3

1
9

6
0

1
9

6
6

1
9

7
3

1
9

7
9

1
9

8
6

1
9

9
2

1
9

9
9

2
0

0
5

2
0

1
2

2
0

1
8

2
0

2
5

100%

90%

80%

70%

60%

50%

40%

30%

20%

10%

0%

Gold market cap

The bank for a changing world 79

Sources: DMS Dataset (UBS/Credit Suisse); World Bank (WDI); World Federation of Exchanges (WFE); Analysis by Tavi Costa; Azuria Capital

World War I
World War II

End of the
inflationary decade

Early in the gold cycle
• Global debt at record highs

• Inflation as the path of least resistance

• Gold still <30% of central bank assets

• Rising deglobalization favors neutral assets

• 60/40 portfolios seeking safe alternatives

• Structurally unsustainable fiscal deficits

• Global gold production flat

• Lack of new gold discoveries



Silver miners-to-silver ratio
Calculation: SIL ETF / silver prices (2 February 2026)
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Sources: Bloomberg, analysis by Tavi Costa; Azuria Capital
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Gold & silver miners: aggregate free cash flow
Top 50 miners by market cap in the Canadian & US stock exchanges (1 May 2025)
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Sources: Bloomberg; Analysis by Tavi Costa; Azuria Capital 
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Sources: Bloomberg; Tavi Costa; Crescat Capital LLC
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OPEC based on Bloomberg estimate
of production capacity

OPEC based on EIA estimate of
production capacity

OPEC+ based on IEA estimate of
production capacity

OPEC spare capacity insufficient to offset a major oil shock
Crude oil spare production capacity as a share of global liquid fuels consumption

Iran

The bank for a changing world 83

Note: US EIA estimates for crude production used in all series 
Sources: IEA, US EIA, Bloomberg Finance L.P.



Where are the reactors?
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Note: Includes commercial power reactors only. Does not include planned or proposed reactors
Sources: IAEA Pris (Power Reactor Information Systems) – Data as of April 2026
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Money is flowing more evenly
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Emerging markets vs S&P 500
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Regime shift: USD moving from headwind 
to tailwind, lower US rates, and a potential 
Chinese recovery is good for emerging 
markets equities and currencies

Valuations and earnings at the bottom of 
the cycle, lower rates are needed to 
support earnings momentum

Good support from commodities

Geopolitics

• Beneficiary of US proximity for Mexico

• Rest of Latam geopolitically well placed 
and shifting from left to centric and 
more market friendly government

Why Latin America ?
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Rare earth mineral reserves 
(in metric tons)
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Brazil is the sleeping giant of minerals
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#2 in the 
world in 
reserves

Producing 
next to 
nothing



Philippe Gijsels

New world order: higher 
inflation and interest 
rates, weaker dollar
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U.S.74

Canada163

Libya48
Russia80
Kuwait102

UAE113

Iraq145

Saudi Arabia267

Venezuela303

7.6%
Saudi Arabia

Bab Al-Mandeb 
Strait

20%
Strait of 
Hormuz

Abu Dhabi 
crude oil 
pipeline

3.6%
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1%
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Iran
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East-West crude oil 
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Crude and petroleum 
products exports as % 
of global consumption 
shown in parentheses

Chokepoint

Pipeline

Countries with the largest proven

oil reserves

Non-OPEC 
countries

OPEC 
countries

billion barrels

Source: Visual Capitalist

Source: BCα Research
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World oil inventories are falling at a record pace 
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Total visible oil inventories, in billions of barrels

March 2020 
Covid-19

Operational stress level Reached by June 2026

Operational floor level
Is the minimum level required to keep pipelines functioning 
and refineries operating

Reached by September

7.6

6.8

Feb 2026 
Iran war

Estimates from 
May 2026, 
assuming 

no resolution

Source: Tavi Costa



The global trade war
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U.S. As the larger trading partner China as the larger trading partner

2000 2024

Trade: $2,000B
Exports: $782B
Imports: $1,218B

Trade: $474B
Exports: $249B
Imports: $225B

Trade: $5,333B
Exports: $2,065B
Imports: $3,267B

Trade: $6,163B
Exports: $3,575B
Imports: $2,587B

Sources: Econovis, US Census, Customs of China



Trading with Trump
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Sources: Fundstrat, Bloomberg
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Biggest up days
S&P 500’s five best days during second Trump term have 
been policy driven

US government policy Fed Interest rate expectations Economic data Earnings

Foreign events Rally after selloff

Trading in 
the 1980s

Trading 
TODAY



Net approval rating, % points
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Donald Trump’s popularity hits a new low
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Source: The Economist’s Trump approval tracker



US national debt is growing at an unsustainable rate
Gross federal debt, 1980-2055
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Source: US Treasury, CBO March 2025 Long-term Budget Outlook
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10 year treasury yield
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Stocks vs bonds
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Sources: AQR, Bloomberg. Stocks are represented by the S&P 500. Bonds are represented by the Bloomberg Barclays US Treasury Index. Chart uses monthly gross 
data.
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US real equity prices and time to recover previous peaks
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Sources: ASR Ltd, LSEG Datastream
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Chart as of 4 September 2025

Emerging markets
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Sources: Bloomberg; Tavi Costa 
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American exceptionalism
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US equity risk premiums
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Sources: FRED, Multpl | Through May 2026



Cash levels drop
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Source: BofA Global Fund Manager Survey
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Stocks movements & FED
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Sources: Barclays, Bloomberg

Stocks turbulent following FED Chair changes
Equities historically post sharp drawdowns in first three months of new FED Chair
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The age of American‘s Homes
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Sources: Na Zhao/NAHB analysis of American community survey data.
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Nasdaq earnings growth
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Sources: The compound Media, data via Bloomberg Finance L.P.

15,5%
13,4% 12,9% 14,0%

Past 5 Years Past 10 Years Past 15 Years Past 20 Years

Nasdaq 100 annualized earnings growth



Margins outside tech continue trending higher
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Sources: Chartkidmatt.com;The compound Media, data via Bloomberg Finance L.P.
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